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INDEPENDENT AUDITORS’ REPORT 

To the Board of Trustees 
New Jersey Symphony Orchestra 
Newark, New Jersey 

Report on the Financial Statements 
We have audited the accompanying financial statements of the New Jersey Symphony Orchestra 
(“Organization”), a nonprofit organization, which comprise the statements of financial position 
as of June 30, 2019, and the related statements of activities and changes in net assets and cash 
flows for the year then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditors consider 
internal control relevant to the Organization’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the Organization’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 



Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Organization as of June 30, 2019, and the changes in its net assets 
and its cash flows for the year then ended in conformity with accounting principles generally 
accepted in the United States of America.   

Emphasis of Matter 

The Organization adopted Financial Accounting Standards Board, Presentation of Financial 
Statements of Not-for-Profit Entities, as described in Note 2. Our opinion is not modified with 
respect to this matter. 

Other Matters 

Other Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole.  The accompanying schedule of expenditures of state awards on page 25, as required by 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards and New Jersey Office of Management 
and Budget (“NJOMB”) Circular Letter 15-08, is presented for purposes of additional analysis 
and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from, and relates directly to, the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
September 24, 2019, on our consideration of the Organization’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, grant agreements and other matters. The purpose of that report is to describe the scope 
of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Organization’s internal control over financial reporting 
and compliance. 



Report on Summarized Comparative Information 

We have previously audited the Organization’s 2018 financial statements, and we expressed an 
unmodified opinion on those audited financial statements in our report dated September 14, 
2018. In our opinion, the summarized comparative information presented herein as of and for the 
year ended June 30, 2018, is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 

Certified Public Accountants 

Livingston, New Jersey 
September 24, 2019 



NEW JERSEY SYMPHONY ORCHESTRA 
STATEMENTS OF FINANCIAL POSITION

2019 2018
ASSETS

Cash and cash equivalents 600$  600$               
Restricted cash and investments 7,944,307           8,461,296
Grants receivable 250,000              250,000
Unconditional promises to give, net 3,872,594           5,135,155
Prepaid expenses 311,835              288,722
Other receivables 116,414              274,845
Property and equipment, net 125,145              140,393
Music library, less accumulated amortization of
 $428,322 and $418,050, respectively 103,974              110,053          
Funds held in trust 136,081              124,450

12,860,950$       14,785,514$   

LIABILITIES AND NET ASSETS

LIABILITIES:
Accounts payable and accrued expenses 1,582,601$         1,673,780$     
Deferred revenue 1,409,547           1,787,650

Total Liabilities 2,992,148           3,461,430       

COMMITMENTS AND CONTINGENCIES

NET ASSETS:
Without donor restrictions (1,929,061)          (1,673,098)      
With donor restrictions 11,797,863         12,997,182     

Total Net Assets 9,868,802           11,324,084     

12,860,950$       14,785,514$   

See independent auditors' report and  notes to financial statements. 4

June 30,



NEW JERSEY SYMPHONY ORCHESTRA 
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
(With Summarized Comparative Totals for the Year Ended June 30, 2018)

Without Donor With Donor 2018
Restrictions Restrictions Total Total

Changes in Net Assets without Donor Restrictions:
Operating Revenues:

Performance revenue 4,159,595$        -$  4,159,595$    3,493,255$    
Education and community engagement 219,589             - 219,589         270,160         
  Total Operating Revenues 4,379,184          - 4,379,184      3,763,415      

Operating Expenses:
Program costs 11,385,615        - 11,385,615    10,639,162    
General and administrative 1,503,165          - 1,503,165      1,511,438      

Total Operating Expenses 12,888,780        - 12,888,780    12,150,600    

Loss from Operations (8,509,596)         - (8,509,596)     (8,387,185)     

Supplemental Income:
Government grants 1,000,000          - 1,000,000      1,000,000      
Interest and dividend income - 87,255               87,255           100,893         
Other revenue 12,199               - 12,199           11,461           
Realized gain on investments - 367,662             367,662         693,896         
Unrealized loss on investments - (128,947)            (128,947)        (30,847)          
Donated materials, facilities and services 111,835             - 111,835         233,173         

1,124,034          325,970             1,450,004      2,008,576      
Fundraising:

Annual giving 4,726,112          1,403,556          6,129,668      7,817,546      
Endowment contributions - 187,203             187,203         13,839           
Change in discount - (7,571)                (7,571)            (15,582)          
Special events 1,065,854          - 1,065,854      853,982         
Net assets released from restrictions 3,108,477          (3,108,477)         - - 

8,900,443          (1,525,289)         7,375,154      8,669,785      
Fundraising expenses 1,770,844          - 1,770,844      1,663,095      

     Fundraising, Net 7,129,599          (1,525,289)         5,604,310      7,006,690      

Supplemental Income, Net 8,253,633          (1,199,319)         7,054,314      9,015,266      

Changes in Net Assets (255,963)            (1,199,319)         (1,455,282)     628,081         

Net Assets - Beginning of year (1,673,098)         12,997,182        11,324,084    10,696,003    

Net Assets - End of year (1,929,061)$       11,797,863$      9,868,802$    11,324,084$  

See independent auditors' report and notes to financial statements. 5

Year Ended June 30, 2019



NEW JERSEY SYMPHONY ORCHESTRA
SUPPLEMENTARY INFORMATION
SCHEDULES OF FUNCTIONAL EXPENSES
(With Summarized Comparative Totals for the Year Ended June 30, 2018)

General and 2018
Program Administrative Fundraising Total Total

Compensation 5,289,568$    635,274$         533,722$     6,458,564$    6,610,359$    
Artistic and professional fees 1,356,717      185,265           384,258 1,926,240      1,518,361      
Payroll taxes 596,252         49,641             56,518 702,411         730,180         
Employee benefits 1,358,449      71,163             101,441 1,531,053      1,463,727      
Supplies 12,724           1,476               4,717 18,917           23,648           
Insurance - 102,352           -               102,352         92,078           
Printing 143,988         - 8,019 152,007         149,573         
Rent 679,094         214,642           -               893,736         842,113         
Telephone 10,194           19,222             -               29,416           31,616           
Postage 148,840         3,269               14,327 166,436         149,156         
Maintenance, repairs 
 and equipment rentals 214,824         74,155             24,857 313,836         209,739         
Travel 475,384         39,572             15,882 530,838         491,075         
Marketing and promotion 815,110         31,403             200,712 1,047,225      823,571         
Library 127,183         - -               127,183         149,744         
Special events - - 392,740 392,740         265,898         
Depreciation and amortization 34,763           7,773               1,428 43,964           35,502           
Provision for uncollectible pledges - 26,441             -               26,441           54,545           
Banking and financing fees - 3,894               -               3,894             6,445             
Electronic media - - -               - - 
Miscellaneous 122,525         37,623             32,223 192,371         166,365         

11,385,615$  1,503,165$      1,770,844$  14,659,624$  13,813,695$  

See independent auditors' report and notes to financial statements. 6

Year Ended June 30, 2019



NEW JERSEY SYMPHONY ORCHESTRA
STATEMENTS OF CASH FLOWS 

2019 2018
CASH FLOWS PROVIDED BY (USED FOR):
  OPERATING ACTIVITIES:

Changes in net assets (1,455,282)$   628,081$      
Adjustments to reconcile changes in net assets
 to net cash used for operating activities:

Depreciation and amortization 43,964 35,502 
Bad debt expense 26,441 54,545 
Deferred rent 12,686 (1,229)           
Investment (gains)/losses:

Realized (367,662)        (693,896)       
Unrealized 128,947 30,847 

Funds held in trust (11,631)          (11,152)         
Changes in certain assets and liabilities:

Grants receivable - 15,235 
Unconditional promises to give 1,236,120 (2,219,306)    
Prepaid expenses (23,113)          (110,268)       
Other receivables 158,431 122,547 
Accounts payable and accrued expenses (103,865)        619,066 
Deferred revenue (378,103)        27,084 

Net Cash Used for Operating Activities (733,067)        (1,502,944)    

INVESTING ACTIVITIES:

Payments for purchase of property and
 equipment and music library (22,637)          (27,551)         
Sale of investments 855,000 2,516,623 
Purchase of investments (99,296)          (986,128)       

Net Cash Provided by Investing Activities 733,067 1,502,944 

NET DECREASE IN 
 CASH AND CASH EQUIVALENTS - - 

CASH AND CASH EQUIVALENTS:
Beginning of year 600 600 

End of year 600$              600$             

See independent auditors' report and notes to financial statements. 7

Year Ended June 30,



NEW JERSEY SYMPHONY ORCHESTRA 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 AND 2018 

8 

NOTE 1  -  NATURE OF ORGANIZATION: 

New Jersey Symphony Orchestra (“NJSO” or “Organization”) is a New Jersey not-for-profit 
organization whose purpose is to engage the public by performing classical music at the highest 
caliber in a variety of settings for diverse audiences.  

NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Financial Statement Reporting for Nonprofits: 
The Institute adopted Financial Accounting Standards Board (“FASB”), Presentation of Financial 
Statements of Not-for-Profit Entities, in 2018. This guidance is intended to improve the net asset 
classification requirements and the information presented in the financial statements and notes about 
a not-for-profit entity’s liquidity, financial performance, and cash flows. Main provisions of this 
guidance include: presentation of two classes of net assets versus the previously required three; 
recognition of capital gifts for construction as a net asset without donor restrictions when the 
associated long-lived asset is placed in service; and recognition of underwater endowment funds as a 
reduction in net assets with donor restrictions. The guidance also enhances disclosures for Board-
designated amounts, composition of net assets without donor restrictions, liquidity, and expenses by 
both their natural and functional classification. 

As a result of the adoption of Presentation of Financial Statements of Not-for-Profit Entities, net 
assets as of June 30, 2018 were reclassified as follows: 

ASU 2016-14 Classifications: 
Without 
Donor 

Restrictions 
With Donor 
Restrictions 

Total Net 
Assets 

Net Asset Classifications as 
Previously Presented: 

Unrestricted $  (1,673,098) $   (7,303,259) $  (8,976,357) 
Temporarily restricted -       3,735,886      3,735,886 
Permanently restricted -     16,564,555    16,564,555 
Total Net Assets $  (1,673,098) $  12,997,182 $ 11,324,084 

Basis of Accounting: 
The financial statements have been prepared on the accrual basis of accounting in accordance 
with accounting principles generally accepted in the United States of America. 



NEW JERSEY SYMPHONY ORCHESTRA 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 AND 2018 
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NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Financial Statement Presentation: 
Net assets and revenues, expenses, gains, and losses are classified based on the existence or 
absence of donor-imposed restrictions. Accordingly, net assets of the Organization and changes 
therein are classified and reported as follows:  

Net Assets Without Donor Restrictions - Net assets not subject to donor-imposed 
stipulations. 

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations that 
may or will be met, either by actions of the Organization and/or the passage of time. Also 
included in this classification are net assets subject to donor-imposed stipulations that they 
be maintained permanently by the Organization. Generally, the donors of these assets permit 
the Organization to use all or part of the income earned on any related investments for 
general or specific purposes. When a restriction expires, net assets with donor restrictions 
are reclassified to net assets without donor restrictions and reported in the statements of 
activities and changes in net assets as net assets released from restrictions. 

Cash Equivalents: 
NJSO considers all highly liquid debt instruments with an original maturity of less than three 
months to be cash equivalents. 

Restricted Cash and Investments: 
Restricted cash and investments have been restricted by donors either for a specified purpose or 
perpetually. 

Investments: 
Investment income is presented net of investment advisory/management fees in the statements of 
activities and changes in net assets. All investment income is credited directly to unrestricted net 
assets unless otherwise restricted by the donor. All capital appreciation/depreciation earned on 
investments is reported as a change in unrestricted net assets unless otherwise restricted by the 
donor. All investments are carried at fair value with the related gains and losses included in the 
statements of activities and changes in net assets, respectively. 

Fair Value: 
Fair value measurements are defined as the amount that would be received to sell an asset, or 
paid to transfer a liability, in an orderly transaction between market participants at the 
measurement date. There are three defined hierarchical levels based on the quality of inputs used 
that directly relate to the amount of subjectivity associated with the determination of fair value. 



NEW JERSEY SYMPHONY ORCHESTRA 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 AND 2018 

10 

NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:    (Continued) 

Fair Value:   (Continued) 
The fair value hierarchy defines the three levels as follows: 

Level 1: Valuations based on quoted prices (unadjusted) in an active market that are 
accessible at the measurement date for identical assets or liabilities. The fair value 
hierarchy gives the highest priority to Level 1 inputs. 

Level 2:  Valuations based on observable inputs other than Level 1 prices, such as quoted 
prices for similar assets or liabilities; quoted prices in inactive markets; or model-
derived valuations in which all significant inputs are observable or can be derived 
principally from or corroborated by observable market data. 

Level 3: Valuations based on unobservable inputs that are used when little or no market is 
available.  The fair value hierarchy gives lowest priority to Level 3 inputs. 

Uncollectible Pledges: 
The Organization charges off unconditional promises to give when they are determined to be 
uncollectible.  During the years ended June 30, 2019 and 2018, the Organization determined that 
uncollectible amounts totaled approximately $26,441 and $54,545, respectively. Allowances are 
estimates based on management’s evaluation of outstanding pledges and consideration of 
historical write-off activity. These unconditional promises to give were charged off as 
uncollectible pledges in the statements of activities and changes in net assets. 

Property and Equipment: 
Property and equipment is stated at cost or fair market value, at date of gift for donated assets. 
Depreciation is provided using the straight-line method over the estimated useful lives of the 
assets, which range from five to ten years.    

Music Library: 
NJSO’s music library was valued by an independent appraiser and recorded at the resulting 
fair value due to a lack of historical cost information. Subsequent additions have been recorded 
at cost.  Although the value of the library may increase, the applicable sheet music is subject to 
physical deterioration and, accordingly, is being depreciated over a 25-year period. 

Deferred Rent: 
The Organization recognizes rent expense on the straight-line basis for financial reporting 
purposes.  The difference between cash payments and expenses are included in accounts payable 
and accrued expenses as deferred rent. 



NEW JERSEY SYMPHONY ORCHESTRA 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 AND 2018 

11 

NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:    (Continued) 

Revenue Recognition: 
Revenues are recorded in the period of the applicable performance. Subscriptions received for 
subsequent concert seasons are recorded as deferred subscription revenue. Costs applicable to the 
generation of such revenue are included in prepaid expenses and are amortized over the 
subsequent concert season. Grant income is recognized in the fiscal year earned. Additionally, 
contributions and other income are recognized as revenue when the contributions are given. 

Revenue With and Without Donor Restrictions: 
Contributions that are restricted by the donor are reported as increases in net assets without 
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends or 
purpose restriction is accomplished) in the reporting period in which the revenue is recognized. 
All other donor-restricted contributions are reported as increases net assets with donor 
restrictions, depending on the nature of the restrictions. When a restriction expires, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statements of activities and changes in net assets as net assets released from restrictions.  Net 
assets with donor restrictions are either available for periods after June 30, 2019 or are restricted 
to endowments to be held indefinitely, with no restriction on the use of income. NJSO has 
received permission from certain donors to borrow against the endowment for operating 
purposes.   

Underwater Endowment Funds: 
The Organization considers a fund to be underwater if the fair value of the fund is less than the 
sum of (a) the original value of initial and subsequent gift amounts donated to the fund and (b) 
any accumulations to the fund that are required to be maintained in perpetuity in accordance with 
the direction of the applicable donor gift instrument. The Organization complies with the 
Uniform Prudent Management of Institutional Funds Act (“UPMIFA”), and has interpreted 
UPMIFA to permit spending from underwater funds in accordance with the prudent measures 
required under the law. 

Donated Materials, Facilities, and Services: 
Significant materials, facilities and services are donated to the Organization by various 
individuals and other organizations. Donated materials, facilities and services for the years ended 
June 30, 2019 and 2018, were $111,835 and $233,173, respectively. Donated materials, facilities 
and services are recorded at their estimated fair value at the date of donation, and have been 
included in revenue and expenses for the respective years.   

Advertising: 
NJSO uses advertising to promote its programs among the audiences it serves and expenses them 
as incurred. Advertising expense for the years ended June 30, 2019 and 2018, was approximately 
$487,103 and $410,274, respectively, and is included in the statement of functional expenses as 
marketing and promotion, and printing expenses. 



NEW JERSEY SYMPHONY ORCHESTRA 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 AND 2018 
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NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (Continued) 

Income Taxes: 
The Organization is a not-for-profit organization that is exempt from income taxes under Section 
501(c)(3) of the Internal Revenue Code and, accordingly, is not liable for federal and state 
income taxes.   

The Organization follows standards that provide clarification on accounting for uncertainty in 
income taxes recognized in the Organization’s financial statements. The guidance prescribes a 
recognition threshold and measurement attribute for the recognition and measurement of a tax 
position taken, or expected to be taken, in a tax return, and also provides guidance on 
derecognition, classification, interest and penalties, disclosure and transition. The Organization’s 
policy is to recognize interest and penalties on unrecognized tax benefits in income tax expense. 
No interest and penalties were recorded during 2019 and 2018.  At June 30, 2019 and 2018, there 
are no significant income tax uncertainties.  

Use of Estimates: 
In preparing financial statements in conformity with accounting principles generally accepted in 
the United States of America, management is required to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. These estimates and assumptions are based on 
management’s best estimates and judgment.  Actual results could differ from those estimates. 

Functional Allocation of Expenses: 
Costs of providing the Organization’s programs, management and general, and fundraising 
activities are separately summarized in the statements of functional expenses. Accordingly, 
certain costs have been allocated among program services, management and general, and 
fundraising activities benefited. Management and general costs include those expenses that are 
not directly identifiable with any other specific function but do provide for the overall support 
and direction of the Organization. Library, special events, provision for uncollectible pledges are 
directly expense to their functional activity. All other expenses are allocated amongst the 
functional activities based on a combination of direct costing and time and effort. 



NEW JERSEY SYMPHONY ORCHESTRA 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 AND 2018 
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NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (Continued) 

Recent Accounting Pronouncements: 
The FASB issued an accounting pronouncement, Revenue from Contracts with Customers, 
which is a comprehensive new revenue recognition standard. The core principle of the guidance 
is that an entity should recognize revenue to depict the transfer of promised goods or services to 
customers in an amount that reflects the consideration to which the entity expects to be entitled 
in exchange for those goods or services. The effective date for the pronouncement is for periods 
beginning after December 15, 2018. The Organization is currently evaluating the effect the 
provisions of this standard will have on the financial statements.  

The FASB issued an accounting pronouncement, Leases, which requires lessees to recognize a 
right-of-use asset and lease liability on the balance sheet for all leases with a term longer than 12 
months. Under this pronouncement, a modified retrospective transition approach is required, and 
the new standard is applied to all leases existing at the date of the initial application. The 
effective date for the pronouncement is for periods beginning after December 15, 2019. The 
Organization is currently evaluating the effect the new standard will have on the financial 
statements. 

Reclassifications: 
Certain amounts in the 2018 consolidated financial statements have been reclassified to conform 
to the 2019 presentation.  This had no effect on the changes in net assets. 

Summarized Comparative Information: 
The financial statements include certain prior-year, summarized, comparative information in 
total but not by net asset class.  Such information does not include sufficient detail to constitute a 
presentation in conformity with accounting principles generally accepted in the United States of 
America.  Accordingly, such information should be read in conjunction with the Organization’s 
financial statements for the year ended June 30, 2018, from which the summarized information 
was derived. 

Subsequent Events: 
The Organization has evaluated its subsequent events and transactions occurring after 
June 30, 2019 through September 24, 2019, the date that the financial statements were available 
to be issued. 



NEW JERSEY SYMPHONY ORCHESTRA 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 AND 2018 
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NOTE 3  -  RESTRICTED CASH AND INVESTMENTS: 

Restricted cash and investments at fair value are summarized as follows: 

FAIR VALUE MEASUREMENTS 
AS OF JUNE 30, 2019 

LEVEL 1 LEVEL 2 TOTAL 
Restricted cash $        46,571 $           -       $        46,571 
Money market      2,509,917              -       2,509,917 
Mutual funds 4,793,826              -     4,793,826 
Certificate of deposit              - 60,487 60,487 
Unsettled purchases      533,506      - 533,506 
   Investments at Fair Value $   7,883,820 $      60,487 $   7,944,307 

FAIR VALUE MEASUREMENTS 
AS OF JUNE 30, 2018 

LEVEL 1 LEVEL 2 TOTAL 
Restricted cash $        46,282 $           -     $        46,282 
Money market      1,979,811              -     1,979,811 
Mutual funds 4,992,309              -     4,992,309 
United States Treasury Bills         -           1,442,894 1,442,894 
   Investments at Fair Value $   7,018,402 $   1,442,894 $   8,461,296 

Summary of mutual fund strategies is as follows: 

June 30, 
2019 2018 

Large-cap growth 14 % 17 % 
Large-cap blend 46 % 19 % 
Large-cap value 15 % 13 % 
Medium-cap growth 8 % 0 % 
Small growth 8 % 10 % 
Small-cap blend 0 % 11 % 
Pacific/Asia ex-Japan stock 9 % 12 % 
Foreign large-cap blend 0 % 18 % 

Total Mutual Funds      100 %      100 % 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 4  -  UNCONDITIONAL PROMISES TO GIVE: 

Unconditional promises to give are comprised of the following: 

June 30, 
2019 2018 

Receivable in less than one year $ 2,061,681 $ 2,893,422 
Receivable in one to five years  1,615,750 1,975,000 
Receivable in more than five years 450,000 500,000 

4,127,431 5,368,422 
Less:  Discounts to net present value (187,692) (183,799) 
Less:  Allowance for uncollectible promises (67,145) (49,468) 
     Unconditional Promises to Give, Net $ 3,872,594 $ 5,135,155 

Unconditional promises to give in more than one year are discounted at 2.72% and 2.19% at June 
30, 2019 and 2018, respectively. 

NOTE 5  -  PROPERTY AND EQUIPMENT: 

Property and equipment is as follows: 

June 30, 
2019 2018 

Sound stage $     418,831 $     418,831 
Office equipment 73,223 160,301 
Musical instruments 138,378 138,378 
Scenery and props 86,686 84,535 
Leasehold improvements 13,172 13,172 
Furniture and other equipment 223,365 290,903 

953,655 1,106,120 
      Less: Accumulated depreciation 828,510 965,727 

Property and Equipment, Net $     125,145 $     140,393 
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NOTE 6  -  RETIREMENT PLANS: 

Defined-benefit, Multiemployer Pension Plan: 
NJSO participates in a defined-benefit, multiemployer pension plan with the American 
Federation of Musicians and Employers’ Pension Fund (“Plan”) covering all eligible musicians.  
The Plan covers all eligible employees in which the participant earns $750 in covered earnings 
by an employer who is required to make contributions to the Plan.  Pension expense for this Plan 
for the years ended June 30, 2019 and 2018, was approximately $394,100 and $365,203, 
respectively, included in employee benefits on the schedules of functional expenses.

The Plan is a multiemployer plan and the individual information for each employer is not 
available.  The actuarial information for the Plan as of March 31, 2018, indicates that the Plan is 
in “critical” status, as defined in the Pension Protection Act of 2006, because the Plan’s actuary 
determined that the Plan is projected to have an accumulated funding deficiency over the next 
nine years due to a projected deficiency for the Plan-year ending March 31, 2019.  The assumed 
rate of return used in determining actuarial values to present accumulated benefits was 7.50%.  
The actuarial information stated that there was a change from the prior year in actuarial 
assumptions (change in mortality assumption table and the current liability interest rate), but no 
changes in treatment of actuarial gains and losses, cost methods, or amortization of past or prior 
service cost. The Entry Age Normal actuarial cost method is used in the actuarial valuation; 
amortization of gains and losses is over ten years; and the amortization of past or prior service 
cost is ten years.   

The Plan contributes, on behalf of Plan employees, to a defined-benefit, multiemployer pension 
plan. The risks of participating in this multiemployer pension plan are different from the risks of 
participating in single-employer pension plans in the following respects: 

• Assets contributed to a multiemployer plan by one employer may be used to provide
benefits to employees of the participating employers.

• If a participating employer stops contributing to the Plan, the unfunded obligations of the
Plan may be borne by the remaining participating employers.

• If NJSO chooses to stop participating in its multiemployer pension plan, NJSO may be
required to pay the Plan an amount based on the unfunded status of the Plan, referred to
as a withdrawal liability.
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NOTE 6  -  RETIREMENT PLANS:  (Continued)  

Defined-benefit, Multiemployer Pension Plan:    (Continued) 
NJSO’s participation in the multiemployer plan for the years ended March 31, 2018 and 2017, is 
outlined in the following table.  The “EIN/Pension Plan Number” column provides the Employer 
Identification Number (“EIN”) and the three-digit plan number, if applicable. The most recent 
“Pension Protection Act” zone status available is for the year beginning April 1, 2016. Among 
other factors, plans in the red zone are generally less than 65% funded or projected to have a 
deficit in their funding standard account within 4 years, plans in the yellow zone are less than 
80% funded, and plans in the green zone are at least 80% funded. The “RP Implemented” 
column indicates plans for which a rehabilitation plan (“RP”) is either pending or has been 
implemented. The last column lists the expiration date of the participation agreement to which 
plan contributions are subject.

EIN/ Pension Expiration 
Pension Protection Rehabilitation Contributions for the Date of 

Plan Act Zone Plan Year Ended Surcharge Participation 
Pension Fund Number 2017 2016 Implemented 2018 2017 Imposed Agreement 

American 
Federation of 
Musicians and 
Employers’ 
Pension Fund 

51-
6120204-

001 

Red Red Yes $394,100 $365,203 N/A N/A 

The information for this fund was obtained from the Form 5500 filed for the Plan’s year-end at 
March 31, 2018 and 2017, and the notes to the March 31, 2018 and 2017, consolidated financial 
statements. 

Noncontributory, Defined-contribution Plan 
NJSO has a noncontributory, defined-contribution plan for its nonunion employees who have 
met the Plan’s eligibility requirements. For the years ended June 30, 2019 and 2018, 
contributions amounted to approximately $57,065 and $46,978, respectively, included in 
employee benefits on the schedules of functional expenses.   

NOTE 7  -  COMMITMENTS AND CONTINGENCIES: 

Musicians Agreement: 
The NJSO has a master labor agreement with the Musicians Guild of Essex County, Local #16, 
American Federation of Musicians (representing approximately 65% of NJSO’s employees) and 
the Organization’s Orchestra Committee. This agreement, effective from September 1, 2017 
through August 31, 2022, guarantees the aggregate minimum for 64 contract musicians for the 
year ended June 30, 2019, at approximately $2.38 million.  The musician’s contract was 
negotiated and ratified by the Board of Trustees and Orchestra in May 2018. NJSO’s other 
employees are not represented by a union.
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NOTE 7  -  COMMITMENTS AND CONTINGENCIES:  (Continued) 

Leases: 
NJSO has an operating lease for administrative office space which expires in 2024. Monthly 
payments range from approximately $15,000 to $17,000 through September 30, 2024. Total 
office rent expense amounts to $214,642 and $225,073 for the years ended June 30, 2019 and 
2018, respectively.

Future minimum rental payments under the lease are as follows: 

Total rent expense for concert halls was approximately $679,094 and $616,545 for the years 
ended June 30, 2019 and 2018, respectively. 

The Organization has various office equipment leases under operating leases that expire at 
various dates through 2022.  

Future minimum operating lease payments are as follows: 

Total rent expense for the various equipment was approximately $25,827 and $28,405 for the 
years ended June 30, 2019 and 2018, respectively. 

Employment Agreements: 
NJSO has entered into an agreement with the Music Director/Conductor for the period from 
September 1, 2016 through August 31, 2024. The agreement provides for subscription and music 
directorship program fees as approved by the Board of Trustees.   

NJSO has also entered into an agreement with the President/Chief Executive Officer for the 
period from October 1, 2016 through June 30, 2022. The agreement provides for a base salary 
and additional benefits as approved by the Board of Trustees.   

Year Ending June 30, 
2020 $     201,280 
2021 204,240 
2022 204,240 
2023 204,240 
2024 204,240 

Thereafter 34,040 
Total $  1,052,280 

Year Ending June 30, 
2020  $      11,440 
2021 8,830 
2022 518 
Total $      20,788 
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NOTE 7  -  COMMITMENTS AND CONTINGENCIES:  (Continued) 

NJSO has the right to terminate the agreements at any time for cause, or if for reasons other than 
cause, upon notice of not less than three months.

NOTE 8  -  SIGNIFICANT RISKS AND UNCERTAINTIES: 

The Organization maintains its funds at financial institutions which, at times, may exceed 
federally insured limits. 

NOTE 9  -  CONDITIONAL PROMISES TO GIVE: 

The Organization has been named as a beneficiary of various revocable trusts and, as such, the 
grantors may rescind the promise to give at any time.  Since these promises to give do not meet 
the criteria for revenue recognition they are not reflected as a contribution in the statements of 
activities and changes in net assets until the promise to give is collected or becomes irrevocable. 
As of June 30, 2019, $10,020,841 has been raised for planned giving related to the endowment, 
and $3,070,000 has been raised for planned giving for operations. The Organization has also 
raised $800,000 in conditional pledges for operations, whereby certain conditions must be met 
before the amounts can be recognized in the statement of activities and changes in net assets.

NOTE 10  -  NEW JERSEY CULTURAL TRUST: 

The Organization was a recipient of a grant from the New Jersey Cultural Trust (“NJCT”), which 
concluded in 2016. The grant provided that contributions made to the Organization that are 
submitted to NJCT for matching funds, and that are certified by NJCT, are to be held in 
perpetuity in the endowment and classified as permanently restricted net assets. Additionally, the 
matching funds received by the Organization from the NJCT were to be classified as 
permanently restricted. The Organization had submitted to NJCT for matching funds 
contributions totaling $6,529,983, which were certified by the NJCT.   

Through June 30, 2019, a total of $1,305,997 has been received by the Organization in matching 
funds from the NJCT, and these matching funds are included in permanently restricted net assets. 
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NOTE 11  -  ENDOWMENT FUNDS: 

The Organization follows accounting standards that provide clarification on accounting for 
donor-restricted endowment funds.  The guidance prescribes that the portion of donor-restricted 
endowment funds that are classified as net assets with donor restrictions should not be reduced 
by losses on the investment of the fund or an organization’s appropriations from the fund.

The Board of Trustees’ interpretation requires the preservation of the fair value of the original 
gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations 
to the contrary. As a result of this, the Organization classifies as net assets with donor restrictions 
the original value of gifts donated to the permanent endowment and the original value of 
subsequent gifts to the permanent endowment until those amounts are appropriated for 
expenditure by the Organization.  The Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 

(1) The duration and preservation of the program 
(2) The purposes of the Organization and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the Organization 
(7) The investment policies of the Organization 

The Board of Trustees’ primary objective, in this regard, is to add value and minimize risk in 
managing the assets of the fund while providing a hedge against inflation into the future.  It is the 
intent of the Board of Trustees to grow the endowment and utilize the total return (income plus 
capital change) to further the mission of the Organization. In recognition of the prudence 
required of fiduciaries, reasonable diversification of quality investment securities will be sought 
where possible, knowing that fluctuating rates of return are a characteristic of the investment 
market and performance cycles cannot be accurately predicted. The funds may be held in 
individual securities or mutual funds, may be comprised of domestic and international securities, 
and will be further diversified into asset classes by their market capitalization. 

It is the policy of the Organization to spend, on an annual basis, a maximum of 4% of the 
average endowment balance over the prior 20 quarters.  
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NOTE 11  -  ENDOWMENT FUNDS:  (Continued) 

Endowment Net Asset Composition by Type of Fund is as follows as of June 30, 2019: 

Donor-restricted Endowment:   (Continued) 
Donor-restricted endowments by type of fund are as follows as of June 30, 2019: 

Perpetual in 
Nature 

(Endowments) 
Purpose 

Restrictions 
Underwater 
Endowments Total 

Donor-restricted 
   endowments $     16,744,187 $            -    $     (8,049,880) $         8,694,307 

Funds with Deficiencies: 
From time to time, certain donor-restricted endowment funds may have fair values less than the 
amount required to be maintained by donors or by law (underwater endowments). The 
Organization has interpreted the Uniform Prudent Management of Institutional Funds Act 
(“UPMIFA”) to permit spending from underwater endowments in accordance with prudent 
measures required under law. 

At June 30, 2019, funds with deficiencies of $8,049,880 were reported in net assets with donor 
restrictions. 

June 30, 2019 
Fair value of endowment funds $ 8,694,307 
Original endowment gift amount 16,744,187 
Deficiencies of endowment funds $                 (8,049,880) 

Spending Policy: 
For the years ended June 30, 2019, the Organization may distribute the interest of the 
endowment investment portfolio value each year, as approved by the Finance Committee. 
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NOTE 11  -  ENDOWMENT FUNDS:  (Continued) 

Changes in endowment net assets for the year ended June 30, 2019, are as follows: 

Without 
Donor 

Restrictions 
With Donor 
Restrictions Total 

Endowment net assets, June 30, 2018  $          -      $    9,261,296 $    9,261,296 
Investment return, net              -      325,970 325,970 
Contributions              -      187,203 187,203 
Change in discount (7,571) (7,571) 
Appropriation of endowment assets pursuant to 
    spending-rate policy              -      (1,072,591) (1,072,591) 
Endowment net assets, June 30, 2019  $          -      $    8,694,307 $    8,694,307 

Endowment Net Asset Composition by Type of Fund is as follows as of June 30, 2018: 

Donor-restricted Endowment:   (Continued) 
Donor-restricted endowments by type of fund are as follows as of June 30, 2018: 

Perpetual in 
Nature 

(Endowments) 
Purpose 

Restrictions 
Underwater 
Endowments Total 

Donor-restricted 
   endowments $     16,564,555 $            -    $     (7,303,259) $         9,261,296 

Funds with Deficiencies: 
From time to time, certain donor-restricted endowment funds may have fair values less than the 
amount required to be maintained by donors or by law (underwater endowments). The 
Organization has interpreted the Uniform Prudent Management of Institutional Funds Act 
(“UPMIFA”) to permit spending from underwater endowments in accordance with prudent 
measures required under law. 

At June 30, 2018, funds with deficiencies of $7,303,259 were reported in net assets with donor 
restrictions. 

June 30, 2018 
Fair value of endowment funds $ 9,261,901 
Original endowment gift amount 16,564,555 
Deficiencies of endowment funds $ (7,303,259) 
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NOTE 11  -  ENDOWMENT FUNDS:  (Continued) 

Spending Policy: 
For the years ended June 30, 2018, the Organization may distribute the interest of the 
endowment investment portfolio value each year, as approved by the Finance Committee. 

Changes in endowment net assets for the year ended June 30, 2018, are as follows: 

Without 
Donor 

Restrictions 
With Donor 
Restrictions Total 

Endowment net assets, June 30, 2017  $          -  $  10,178,742 $  10,178,742 
Investment return, net              -      763,942 763,942 
Contributions              -      13,839 13,839 
Change in discount (15,582) (15,582) 
Appropriation of endowment assets pursuant to 
    spending-rate policy    -      (1,679,645) (1,679,645) 
Endowment net assets, June 30, 2018  $          -      $    9,261,296 $    9,261,296 

NOTE 12  -  NET ASSETS WITH DONOR RESTRICTIONS: 

June 30, 
2019 2018 

Net Assets with Donor Restrictions: 
     Restricted due to Time $     3,103,556 $     3,735,886 
     Restricted in Perpetuity - Endowment        8,694,307   9,261,296 
Total Net Assets with Donor Restrictions $   11,797,863 $   12,997,182 

Net assets released from restrictions were $3,108,477 and $1,955,736 for the years ended June 
30, 2019 and 2018, respectively.
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NOTE 13  -  CONCENTRATIONS OF CREDIT RISK: 

Financial instruments which potentially subject the Organization to significant concentrations of 
credit risk consist principally of cash and receivables. 

The Organization maintains cash and cash equivalent balances at several financial institutions 
which in some instances may exceed insured limits. 

One vendor represented 30% and one vendor represented 45% of the Organization’s accounts 
payables for the years ended June 30, 2019 and 2018, respectively.  In addition, five constituents 
represented 71% and three constituents 56% of unconditional promises to give for the years 
ended June 30, 2019 and 2018, respectively. 

Four sources represented 21% and fives sources represented 26% of the Organization’s total 
revenue for the years ending June 30, 2019 and 2018, respectively, including a government grant 
and individual pledges. 

NOTE 14  -  LIQUIDITY AND AVAILABILITY: 

The following represents the Organization’s financial assets at June 30, 2019, reduced by 
amounts not available for general use within one year of the statement of financial position date 
because of contractual or donor-imposed restrictions or internal designations.  Amounts available 
include donor-restricted amounts that are available for general expenditure in the following year. 
Amounts not available include amounts set aside by the Board that could be drawn upon if the 
Board of Trustees approves that action. 

2019 
Cash and cash equivalents  $          600 
Grants receivable            250,000 
Unconditional promises to give, net         3,872,594 
Prepaid expenses            311,835 
Other receivables            116,414 
   Total financial assets    4,551,443 

Less amounts not available to be used within one year: 
Net assets with donor restrictions     (3,103,556) 
Estimated donor restricted releases 1,737,806 

 (1,365,750) 
Financial assets available to meet general expenditures over 
    the next 12 months  $    3,185,693 
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NOTE 14  -  LIQUIDITY AND AVAILABILITY:   (Continued) 

Endowment funds, including restricted cash and investments, consist of donor-restricted 
endowments and are not available for general expenditure.   

The Organization has goals to maintain financial assets sufficient to meet operating expenses as 
they become due throughout the year. The Organization is currently engaged in a capital 
campaign to raise additional funds for operating purposes. As of June 30, 2019, the Organization 
has received future commitments of approximately $21,600,000 in connection with the 
campaign.



NEW JERSEY SYMPHONY ORCHESTRA
SCHEDULE OF EXPENDITURES OF STATE AWARDS
YEAR ENDED JUNE 30, 2019

Grant/Contract
Agency Grantor/Program Title Number Expenditures

New Jersey State Department
Council on the Arts 1902X010076 1,000,000$         

See independent auditors' report and notes to the schedule of expenditures of state 26
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NOTE 1  -  BASIS OF PRESENTATION: 

The accompanying schedule of state awards includes the state grant activity of the Organization 
and is presented on the accrual basis of accounting. The information in this schedule is presented 
in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards and New Jersey Office of Management and Budget Circular Letter 15-08.  Therefore, 
some amounts presented in this schedule may differ from amounts presented in, or used in the 
preparation of, the financial statements. 

NOTE 2  -  SUBRECIPIENTS: 

During the year ended June 30, 2019, the Organization did not provide any funds relating to their 
state program to subrecipients. 

NOTE 3  -  INDIRECT COSTS: 

The Organization did not elect to use the de minimis cost rate when allocating indirect costs to 
the state program. 

NOTE 4  -  LOAN AND LOAN GUARANTEE PROGRAMS: 

As of June 30, 2019, the Organization did not have any federal loan or loan guarantee programs. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees 
New Jersey Symphony Orchestra 
Newark, New Jersey 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the New Jersey Symphony Orchestra (“Organization”), a nonprofit organization, 
which comprise the statement of financial position as of June 30, 2019, the related statements of 
activities and changes in net assets, and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated September 24, 2019. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the 
Organization’s internal control over financial reporting (“internal control”) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Organization’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the Organization’s financial statements will not be 
prevented, or detected and corrected, on a timely basis.  A significant deficiency is a deficiency, 
or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Organization’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Organization’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

Certified Public Accountants 
Livingston, New Jersey 
September 24, 2019 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR THE MAJOR 
STATE PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 
REQUIRED BY THE UNIFORM GUIDANCE AND NEW JERSEY OMB 
CIRCULAR LETTER 15-08 

To the Board of Trustees 
New Jersey Symphony Orchestra 
Newark, New Jersey 

Report on Compliance for the Major State Program 
We have audited the New Jersey Symphony Orchestra’s (“Organization”) compliance with the 
types of compliance requirements described in the U.S. Office of Management and Budget 
Compliance Supplement and the New Jersey Office of Management and Budget (“NJOMB”) 
Circular Letter 15-08 that could have a direct and material effect on the Organization’s major 
state program for the year ended June 30, 2019. The Organization’s major state program is 
identified in the summary of the auditors’ results section of the accompanying schedule of 
findings and questioned costs. 

Management’s Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, contracts, 
and grants applicable to its state programs. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on compliance for the Organization’s major state 
program based on our audit of the types of compliance requirements referred to above. 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform 
Guidance”); and the NJOMB Circular Letter 15-08.  Those standards and Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major state program occurred. An audit includes examining, on a 
test basis, evidence about the Organization’s compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for the 
major state program. However, our audit does not provide a legal determination of the 
Organization’s compliance. 
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Opinion on the Major State Program 
In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its major state 
program for the year ended June 30, 2019. 

Report on Internal Control Over Compliance 
Management of the Organization is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. 
In planning and performing our audit of compliance, we considered the Organization’s internal 
control over compliance with the types of requirements that could have a direct and material 
effect on its major state program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major state 
program and to test and report on internal control over compliance in accordance with Uniform 
Guidance and the NJOMB Circular Letter 15-08, but not for the purpose of expressing an 
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express 
an opinion on the effectiveness of the Organization’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a state program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a state program will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a state program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of Uniform Guidance and the NJOMB Circular Letter 15-08. Accordingly, this 
report is not suitable for any other purpose. 

Certified Public Accountants 

Livingston, New Jersey 
September 24, 2019 
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I. Summary of Auditors’ Results 

Financial Statements 
The auditors’ report issued on the basic financial statements of the New Jersey Symphony 
Orchestra was an unmodified opinion. 

Internal control over financial reporting: 

• Material weaknesses identified?  Yes      X  No 
• Significant deficiencies identified that

are not considered to be material
weaknesses?  Yes      X  No 

Noncompliance material to financial 
statements noted?   Yes      X  No 

State Financial Assistance 
Internal control over the major program: 

• Material weaknesses identified?  Yes      X  No 
• Significant deficiencies identified

that are not considered to be
material weaknesses?  Yes      X  No 

The auditors’ report issued on compliance for the major program was an unmodified opinion. 

Any audit findings disclosed that are  
required to be reported in accordance  
with Uniform Guidance and NJ OMB 
Circular Letter 15-08  Yes      X  No 

The following program was designated as a major program: 

CFDA Number     Grant Number      Name of State Program or Cluster 

N/A 1902X010076     New Jersey State Council on the Arts 

Dollar threshold used to distinguish between 
Type A and Type B programs: $   750,000 

Auditee qualified as a low-risk auditee?      X  Yes  No 

II. Financial Statement Finding

NONE 

III. Compliance Finding

NONE 
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FINANCIAL STATEMENT FINDINGS 

IV. Prior Audit Findings

NONE
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